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INDUSTRY RISKS

Poor macroeconomic conditions could impact
the capacity for enterprise IT investments and
the health of supporting ecosystem partners.

CONCLUSION
We hosted a well attended investor event, "Regulation and the Future of the Digital Wallet,"
where we discussed blockchain technology and the applicability of crypto with industry
experts, including: 1) Coinbase Chief Product Officer, Surojit Chatterjee; 2) Ripple VP of
Products, Amir Sarhangi; 3) BlockFi CEO & Founder, Zac Prince; 4) Acting Comptroller
of the Currency, Brian Brooks; 5) Paypal (PYPL) VP of Global Business Development,
Jose Fernandez da Ponte; 6) Gemini Chief Operating Officer, Noah Perlman. In this report,
we outline our key takeaways, including the impact of blockchain technology, the broader
institutional adoption and the increased scale and use cases for cryptos.

• Blockchain technology is breaking down financial barriers. Core blockchain
decentralized ledger technology is demonstrating use cases in transaction speeds,
improving process efficiency, flexibility from smart contracts, cost reduction, network
security, data privacy, etc., across the front, middle, and back offices. In the $127T
cross-border remittance market by example, ~80% of transactions funnel through
three banks and can take upwards of 5-7 days; Ripple's institutional products enable
companies to send real-time payments thereby improving liquidity and optimizing cash
flow management.

• Cryptocurrency emerging at the forefront of digital finance. Running on blockchain
technology, cryptocurrencies offer proof points for a larger shift towards a digital,
cashless society. Existing consumer concerns with fees & transaction costs, centralized
control, data privacy & security, etc. have highlighted the need for a digital financial
economy. Digital finance has accelerated by the pandemic—Philippines saw a 15%
move in cash to digital currency—and is expected to further accelerate as trends
towards digital > analogue, increases in the money supply (BTC a possible hedge
against deflation), growing liquidity backed by institutional support, additional regulatory
evaluations, and improving education (Coinbase Learn) drive broader adoption.

• Vision of a digital financial future. New blockchain companies (Ripple, BlockFi,
Coinbase, etc.) are democratizing access to traditional financial products (lending,
investing, cross-border payments), and giving underbanked populations (1/3rd of global
adult population) mobile access to financial tools for the first time. In a future digital
financial landscape, banks could increasingly operate as nodes (while lending customer
advice & front-facing interface for consumers) and provide access to a broader
blockchain-based financial infrastructure—paving the way for autonomous financial
services, or DeFi (decentralized finance), that shifts currency control away from any one
centralized government.

• Barriers to adoption exist, yet concerns are dissipating. Broader adoption of
blockchain & crypto has historically struggled for viability against headlines of money
laundering and other illicit activities that obscure the core benefits of the technology.
However, a number of our panelists pointed to similar trust issues that plagued the early
days of the internet with fear dissipating as use cases emerged. As institutional adoption
has surged in 2020, and backed by bockchain/crypto announcements by leading
companies (Square, PayPal, Facebook, MassMutual, etc.), we believe blockchain &
crypto adoption remains early innings and expect a flurry of new activity in 2021 as the
underlying technology begins to proliferate through the broader economy.
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IMPORTANT RESEARCH DISCLOSURES

Notes: The boxes on the Rating and Price Target History chart above indicate the date of the fundamental Equity Research Note, the rating and the price
target. Each box represents a date on which an analyst made a change to a rating or price target, except for the first box, which may only represent the
first Note written during the past three years.
Legend:
I: Initiating Coverage
R: Resuming Coverage
T: Transferring Coverage
D: Discontinuing Coverage
S: Suspending Coverage
OW: Overweight
N: Neutral
UW: Underweight
NA: Not Available
UR: Under Review

Distribution of Ratings/IB Services
Piper Sandler

IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [OW] 576 63.02  211 36.63

HOLD [N] 328 35.89  64 19.51

SELL [UW] 10 1.09  0 0.00
 

Note: Distribution of Ratings/IB Services shows the number of companies currently covered by fundamental equity research in each rating category from
which Piper Sandler and its affiliates received compensation for investment banking services within the past 12 months. FINRA rules require disclosure
of which ratings most closely correspond with "buy," "hold," and "sell" recommendations. Piper Sandler ratings are not the equivalent of buy, hold or sell,
but instead represent recommended relative weightings. Nevertheless, Overweight corresponds most closely with buy, Neutral with hold and Underweight
with sell. See Stock Rating definitions below.

Analyst Certification
The analysts Arvind Ramnani, Richard Repetto, CFA and Christopher Donat, CFA, primarily responsible for the preparation of this research report, attest
to the following:

The views expressed in this report accurately reflect our personal views about the subject company and the subject security. In addition, no part of our
compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in this report.

Piper Sandler research analysts receive compensation that is based, in part, on overall firm revenues, which include investment banking revenues.

Time of dissemination: 7 January 2021 19:54EST.
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Co. This report has been prepared by Piper Sandler & Co. and/or its affiliate Piper Sandler Ltd. Piper Sandler & Co. is regulated by FINRA, NYSE and the
United States Securities and Exchange Commission, and its headquarters are located at 800 Nicollet Mall, Minneapolis, MN 55402. Piper Sandler Ltd. is
authorized and regulated by the Financial Conduct Authority, and is located at 88 Wood Street, 13th Floor, London EC2V 7RS. Disclosures in this section
and in the Other Important Information section referencing Piper Sandler include all affiliated entities unless otherwise specified.

Rating Definitions
Stock Ratings: Piper Sandler fundamental research ratings are indicators of expected total return (price appreciation plus dividend) within the next
12 months. At times analysts may specify a different investment horizon or may include additional investment time horizons for specific stocks.
Stock performance is measured relative to the group of stocks covered by each analyst. Lists of the stocks covered by each are available at
www.pipersandler.com/researchdisclosures. Stock ratings and/or stock coverage may be suspended from time to time in the event that there is no
active analyst opinion or analyst coverage, but the opinion or coverage is expected to resume. Research reports and ratings should not be relied
upon as individual investment advice. As always, an investor’s decision to buy or sell a security must depend on individual circumstances, including
existing holdings, time horizons and risk tolerance. Piper Sandler sales and trading personnel may provide written or oral commentary, trade ideas,
or other information about a particular stock to clients or internal trading desks reflecting different opinions than those expressed by the research
analyst. In addition, Piper Sandler offers technical research products that are based on different methodologies, may contradict the opinions contained
in fundamental research reports, and could impact the price of the subject security. Recommendations based on technical analysis are intended for the
professional trader, while fundamental opinions are typically suited for the longer-term institutional investor.

Overweight (OW): Anticipated to outperform relative to the median of the group of stocks covered by the analyst.

Neutral (N): Anticipated to perform in line relative to the median of the group of stocks covered by the analyst.

Underweight (UW): Anticipated to underperform relative to the median of the group of stocks covered by the analyst.

Other Important Information
The material regarding the subject company is based on data obtained from sources we deem to be reliable; it is not guaranteed as to accuracy and does
not purport to be complete. This report is solely for informational purposes and is not intended to be used as the primary basis of investment decisions.
Piper Sandler has not assessed the suitability of the subject company for any person. Because of individual client requirements, it is not, and it should not
be construed as, advice designed to meet the particular investment needs of any investor. This report is not an offer or the solicitation of an offer to sell or
buy any security. Unless otherwise noted, the price of a security mentioned in this report is the most recently available closing market price. Piper Sandler
does not maintain a predetermined schedule for publication of research and will not necessarily update this report. Piper Sandler policy generally prohibits
research analysts from sending draft research reports to subject companies; however, it should be presumed that the fundamental equity analyst(s) who
authored this report has had discussions with the subject company to ensure factual accuracy prior to publication, and has had assistance from the company
in conducting diligence, including visits to company sites and meetings with company management and other representatives.Notice to customers: This
material is not directed to, or intended for distribution to or use by, any person or entity if Piper Sandler is prohibited or restricted by any legislation or
regulation in any jurisdiction from making it available to such person or entity. Customers in any of the jurisdictions where Piper Sandler and its affiliates do
business who wish to effect a transaction in the securities discussed in this report should contact their local Piper Sandler representative, or as otherwise
noted below. Canada: This research report is distributed in Canada by CIBC World Markets Inc. Investors in Canada wishing to effect a transaction in
the securities discussed in this report should contact their CIBC sales representative. This research report has not been prepared in accordance with
the disclosure requirements of Dealer Member Rule 3400 – Research Restrictions and Disclosure Requirements of the Investment Industry Regulatory
Organization of Canada. For further disclosure related to CIBC conflicts of interest please visit https://researchcentral.cibcwm.com. Europe: This material
is for the use of intended recipients only and only for distribution to professional and institutional investors, i.e. persons who are authorised persons or
exempted persons within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom, or persons who have been categorised by
Piper Sandler Ltd. as professional clients under the rules of the Financial Conduct Authority. United States: This report is distributed in the United States
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